|

theirnfﬁctotheouemsdmbuﬁwhod«bmdldlﬁ:mmminﬂzunimLATA.
“To provide local tevvice 10 all customers in a LATA, includigg small businesyes and residential
customers, a facilities-based CLEC m&eolloamhlevae?\doﬁccwiﬁﬁntheul‘& build
ﬁbﬂl'toevenfbniltiing,orobminlimmf-sigh:miuomvcmi ery cuktomer premise. To provide
unjversal coverage in LATA 132 that covers the New York State portion of the New York
meuopolhmwonldrqﬁmeolbudoninlﬁmp

38.  To provide umiversal coverags for all cts within 4 LATA, a CLEC must
aiso buy unbundied local loops for all of its customers from the relevant ILEC. A CLEC must

then coxmect cach unbundied loop to its network. It must also develop adequate testing
procegurcs and purchese tosting cquipeent infeyrated with the digital loop carrier and swatch to
hohbeonibmutﬁo;nmhlamwimtbcM
39. Long-distance networks s maxked by si conomics of scale (daclining
transport and switching capacity
of the inberenily shared

average costs) and utilize capital resources very efhciently,
of a long-distance network is designed tn minimize idle ime
nanne of these resources. Each additional minute on & Jong: network significantly
reduces the per-unit cost of providing long-distnce sarvice.

40. By coatrast, tharc arc non-trivial iwaancntal capital costs associated with Jocal
mmtpmlwiﬂllong-dimmauuwotksinaﬁiﬁqn congidersble apfront fixed costs,

Each additional line on a CLEC’s netark requires st least $100 in additional capisal expenditure

associated with line cards either in the digitl loop carrier or the switch that convert analog
signals o digital. If any enhanced service other than POTS is the addirional eapital cost
could be as high as $250 par line. This 2sse as well a5 the Yoop iz a dedicated (uot
sharod) resource for e single customer that remsins idle when pot in use.
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41.  Wireless local networks such as Sprint S axe also inherently different

from iIO;JVWimlilt networks. Although provision of wi services requires significant

upfront capital, the bariers o entry are significantly lower than loca! wireline services, A
{
service covering a large city in less

than two years. Sufficient cell sites (200) and one switch at 2 cost of spproximately $100 millicn

wireless carrier can build and launch a completely ubiqui

can have the sama potantial customer reach of a wireline that casts billioas of dollars.

Anotber distinguishing factor is the fact that wireless assets (fell sitas) do not remain idle to the
cxtent the landhine network does.

Section V]

A3 8 company with 2 large share of small-business residential customers, L.C1
nesds an economirally visbie Unbuadied Network Mstformn (“ONE-~-P™) to
provide local services to the majority of fts eusto, in the state of New York

42 Asacompany with 2 largs share of small-busipess and residential customers, LCT
needs the Unbundied Network Element Platform to provide services 1o the meajority of its
customers in the state of New York.

43.  Overhalf of LCT’s commercial customers in the state of New York pencrats less
than fifty dollars (350) in wouthly revenues. Roughly 66% of LCT's residential customers in the

state of New York gencrate less then twenty-five dollars in monthly revenues. It is not

economically viable tp develop local Acilities cither by collocating where its customers are or by

BA-NY"s Extcaded Link to sexve these customers. Mast arc not even collocated m the

majority of eud affices in the state of New York that serve LCI's long-distance customers. Using
aCLECasun-iers'uxierisnaufenameoptionbrLClwmeit_smmm.'
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44.  Jocelyn Rogers, who works for me as of Business Analysis, has

identified scvera! minimum requircments for an ically visble UNE-P that will allow LCI
10 serve its custorners profitably. The minimnm requi secording to her analysis ass: all

UNE ¢components must be set at TELRIC rates; non ing charzes must be equated to true

cost, the carrier employing the UNE-P must be allowed to for access; give charges should
be negligible (if any); 0o collocation should be required; and/there must be true common (shared)
transport capsbiliry.

45. Ms. Rogers’ analysis shows that an UNE-P thyt meets the criteria outlined above

mmnm»mprmvem residential customers profitably,
w generating nct income of roughly four percent (4%) for 2
perceut (19) for a representative regidential custouey. In

business custnmer and one
under the proposal put forth
by BA-NY and the Public Service Commission of New York | ("PSC™), LCT could not scrve

these customers because even under the most favorsble 10, net income would de minus five

parcent (-5%) fr business customers and minus eleven (-11%) for residential customess.
46.  The PSC's proposed geographic,

UNE-P would cffectively preclude LCI from providing local

and tirae limitations for

ice to its smatl-husioess and

| resideatisl custorners. mﬂed.u;llanuUNE—Ptham\bTmmnﬁnedinmh“
above, is made available to LCT indefinitely, it cannot provide|local sexvices to its U.S.
customers and saml] business except through resale, which is sisn wiprofitsble.

| 47 Resalc of BANY local services is unpofitablefdue to the low discount of 19%
that BA-NY provides to resellars  The provision of local services (even a$ a resclier) is high in

salcs, general and administrative expenses. mbwmkdiﬁm(mdﬂn accompanying loss
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from resale) means that LCI must effectively subsidize its customerx if they are to enjoy the

bm:ﬁﬁofm:ﬁﬁwdnicc-

48.  Insummary, LCI cannot economically serve its significant base of small-business
2nd residential cugtomar by building local facilities, leasing ér rossiling CLEC facilities, or
through the resale 6f BA-NY services. Only a true cost-bascd UNE-P available without
mmhmmummwnmmmwmmummof
competition in the Jocal wlephony markeslace.
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o wmuw & aguiily LW L ARRLS

914 641-104] Fax P14 2220010

March 5, 1998

Ms Annc K. Bingaman
Presidant Teleormmx Div

LCI Intersentiogal

2180 Gawensboro Ddive Suits $00
McLean, VA 22102

Dear Ms Bingaman:

As 2 calloestion updete and in compliance with New Yok P.S.C. No. 918 Access Service Tariff,
please fiod astachod a Bell Attaatic New York iod) Sttas (As of 2/98).

PS.C. No. 913 Access Servicos TaxiY requires that

‘impleraented in sn end offfse or access tandem, the T
notification t0 all access customers of record within the
thar its Access Bill will be conversed to the above T Interconnection/Common/ Dedicated

mte structige.”

If you bave anry questions, please contact your Bell A
Sincerely,

L

Atachment




COLLOCATION STATUS AS OF 2/98

[> o] COCLLI Date
ZNDAVE NYCMNY13 10085
ALBANY/STATE  ALBYNYSS 895
BRINGE ST NYCKNYBR 42
BROAD ST NYCANYBS /01
BUFFALOFRANKLIN  BFLONYFR 75
CENTRAL ISLIP BRWONYBW 192
CORONA NYCQNYCO 1007
E30ST NYCMNY30 604
ESTST NYCMNY37 ant
ESSST NYCTMNYSS an2
GARDEN CITY GRCYNYGC 52
GREAT NECK - GRMKNYGN | 1087
HEMPSTEAD HMPSNYHS 287
JAMAICA NYCONY.JA 3
MINEOLA MINLNYMI a7
PLAINVIEW PLVWNYPY 10087
PLEASANTVELLE PEVLNYPY o7
PORTCHESTER PTCHNYPC 787
SUFFERN SFRNNYSU 7097
SYRACUSE/STATE SYRCNYSU 12198
W18 ST ~ NYCMNY18 133
W38 ST ' NYCMNYSS 1182
W42 8T NYCMNY42 VY82
ws0 ST NYCMNY50 a2
W STATEN ISLAND NYCRNYWS 7596
WEST 8T NYCMNYWS o9
WESTBURY WEYNNYWE 1007
WHITE PLAINS WHPLNYWP )
WILLIAMSBURG NYCKNYWM 197
WILLIAMSVILLE WSVLNYNC 397







. Iatel Businses
BRWONYRW 60.0% n,1m N M
OROYNYGC 34,140 11084 20,008
GRIRNYGN e 1321 24,00
HMPINYNR e 148 49
MINLNTW 0244 2.0 41,108
NYCKNYRR 140 a3 7,004
NYCNVWM uan 10.200 35,010
NYCNINYYS - ) TN ) 120,304 61,508
NYORINYY® 20,008 183,004 o800
NYCMNYI0 190004 MR w0
NYCMNYSS 10680 nes 31460
NYCNINYST. 140004 102,000 008
NYONNY4? . ' 11400 71008 M2
NYCMNVIO 156114 101000 e
NYCHMNYIS 201,394 140,479 ) 00410
NYOMNYES . : 132044 a8t e
NYGRINYNS 100438 13,088 87004
NYCQNYCO W na2 a7
NYCRNYWS 41,804 1ATy nme
PLYWMYPY 11,36 womr 7.9
PAVLNY®Y - ' st M 1a:m8
PICHNYPC Al 1182 20,349
SFRNNYSU 149 .19 10210
WHYNNYWE 330 s 21,807
WHPLNYWP M.AM w7 nm
All End Officea with Collogetion (28} 2,366,872 $,373,214 pez468
NCY £nd Ofices with Colleostion (18 1,090,070 1,207,938 581,141

Manhettan End Offjeas with Coltoostion (10) 1,568,428 1,080,498 400,928
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NEW YORK STATE
PUBLIC SERVICE COMMISSION

Petition of New York Telephane Compuny 4
for Approval of its Staterngrn of Gencrally i .
Availabls Teems and Conditions (§ 25D and | C2= No- 97-C-0271
Draft Filing of Petition for intec ATA Entry ‘
& zn)

MAWTOIMAM

1, Theress Smombome, do hereby declare and
1 lnunudyqbydbyLduJWdiuw&-ﬁm

Information Sysems. | have over 18 years experience in|the design, dovelopment, testing
and implementation of infrmation systema. | have been|ensplayed by LCT for cight
years, wodking on felecomeammicatious ovder entry, call wad billing I
Joimed LCT's Local Servics Division is August 1996 and kave becn responsible sigoc that
time fior werking oa the deaign, development. testing and implementation of S8
imrface for LCY.
2 During the last 19 manths, LCT has put i production spplication-to-

#0d Pacific Bell. LCT bas algo implemented ressle GUI
intcrfaco systerns with Bell Athwtic New York (“BA-

Exhibit B to LCI's Comments




3 m’;&m&umwwwmm:f
costly and time-consuming. mmmmm@;mu«vmm
1997 to dasign, develop, test and implement BA-NY"s resale EDI ordeting inderface.

imnplement an app-to-app EDI inwrface with BA-NY. Thess problems, wisch werc

detsilcd in an affidavit of Wayne M. Charity that LCT sulgnitted 10 the New York Public
Sexvico Commission in connection with the Technical

fexence in December 1997,
n; incossplete and

4. muwaux«%&rﬁ: borative an BA-NY™s

mmunhmmwi resale 0SS will be respedied
by BA-NY 24 a resnit of the callashorative, the process of developing and implementing

insertaces, I heheve it is unlikely that LCT would be abls to recovar its cost of developing

~20f7-




1

h@-ﬁnhﬂﬂmm dhmﬁnﬂﬂmmmhm
Platform ~ pre-ordering, ordeting, maiotemmes and and billing — if it is ot able ©

sell telecommunicarions sarvices via the UNE-Pistform % sny businesses iz Now Yock

City, sad is only abic to aeil the residential and sall custoeners outside New

Yark Cty for thres 1 Sive years, depending on ik location.

6  Thefollowing is 2 pencral descriptivn of whet LCY would be reuired ©
vadertake to design, develop snd bplament the OSS iterfaces for the UNE Platfocs
with BA-NY: ‘

{a) DESIGN OF INTERFACES i
mmddlmenhipmimdmhulnwiumfmcﬁaﬂity:

UNE-Flxtiorm Flements

Divectary Assistnce

ES11 seyvices

Operator smvices

LIDB interfaces

Service Provider Nutabar Portability
Collocation

Bod officc micgration ;
Advetced Intelligent Network access |

Thoee mecfaces would pot be similar 10 BA-NY’s i
sevexal ressors.  Documenextion descuibing BA-NY's
desxibed different arder forrnmts. content apd

expercted thet the fommat af the sutegfaces, the
of accessing BA-NY intcrfaces will all require sigaificant sow systems dexign effort.
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®) Dsaxcnormmsfmm

LCT will need to develop new systems and
UNEs., which sre deacribed bricfly below,

(1)  Nowdstabages will poed 10 be developed 10 contain

ownarship, describe facilities maintenance responsibiBit
mmmmwmmmMnmmm
end affices. New databascs will be nooded 1 track the s of the soquired facilities, xad
mu&admmwmuhqg-{uw New databases
will be necded % associate equipment information with inds customers. New

dstabases will be required 1o stoxe LIDB, 911, and

(@)  Newfiomt end vseri
designad 10 allow the cuxry of all the ncw data fisids and
phwse. This will aclude screens to coper baxic RIppoR such a8 equipment typcy,
loop types, and sexvices svailable gt each cenral affice agd ead office. New fout end
itstexfncos will n0ed to be dasigned to display facilitics mal: rexpansibilities.

(3)  Newsystans will nced to be developed to bulk Joad duta
provided in electronic form by BA-NY, whace available, sad to vpdate this dsta oo s
peciodic basis, as updates are provided by BA-NY. New will nced to be
doveloped 10 foramt ordeying infornation in the many i foernats required by each
type of UNE-Plarform to be ordered. New mape will o be designed w twosiate thet
information mto EDI format. New systems will need 10 by dexignad to ssoxmusicatc




problens with (citites w BA-NY, and to request testing, mainfenance and resalition of

these problemns.

(4)  New systemns will nsed to be designad to rcad BA-NY's

mvoices for UNEs, and to validate those invoiccs against the facilities and cquipment

actoally ordered. Syswems must be desipned to send inveice dispute infarawtion ta BA-

NY, aod 1o resemrch BA-NY invoices w cowure that disputes a1z credited on future

. .

DESIGN OF LCI'S INTERNAL PROCESSES

LCT will nced to design and establish indernal processes % support the fallowiog

® & & 05 O 0 69 0 ¢ 0o

(@) DESION OF TEST PLAN

Settlaments procesees for arigination and senmination of cafls fom
other carriurs.
Systems operstion proceses
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LCI will aeed to design a tet the ordering of ﬂ-flmffnﬁim. The test plan
ﬁnmdbvdfywsymlﬂw;lmq:ﬂBAMmm
scccuing. 10 GNiering w0 service Umup, to jrobiem baricn and commection, to correct
Hmnndmmieedhmmneuphniinn@pmwmmﬂmm
mmkawndﬂmhw] or process actually result
in the desired service being torned up, modified or ax specified on the
order. The test plan most huve a method for messuring that each requirement (syssem ar
bmnk)h@.duummm expectod rondta. The test
plan st have a method i repesting tast disorepancics, md tracking the discrepsacics
to ensurs they are resolved. mummmqmmhmﬁdub
maserial to the sucommful cormpiction of an order. Tku&plnm-lmmth:

performance of the tast.
() TESTING

Afler new systams aod enhaxorments to cxisting sy
developed, anit texted xod systsm tested at LCY, § ion testing with BA-NY sysiems
is still necaseery to ensure actoancy aad compleitness of
processes and procedkwres. Esch problem foond must be reported and descyibed, assigued
»uwm,mmMMmemm

7. In sumzrary, the efforts set forth above are substantial, and will require
considerable tima and expense to LCL  }t is mmlikely that L.CY could justify eoonamically
ﬂ-mddﬂeeﬂhﬁfﬂnmmwinuhlhmutinm
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mmﬁcmmyhcaﬁnnnhdmnd?mmmhm

ahtogther in three to five yeasa.

-Tof7-




IN THE ETATE OF OHIO )

IN THE CITY OF DUBLIN )

The information coutained in this sfiduvit is based on wy personal knowledge
and is tnze gnd correct to the best of my knowlodge and belief.
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